





Personal Income Oregon
Metro Areas

% Growth 2007 % Growth 2008
Bend 6% 2.8%
Corvallis 5.5% 3.1%
Eugene 5.9% 3.3%
Medford 5.5% 2.7%
prortand - 6.5% 3.4%

Vancouver

Salem 5.8% 4.3%

M Source: BEA
OREGON:

Oregon's July employment estimates continued a
pattern of diminishing rates of decline with a 700 job
seasonally adjusted loss. The headline
unemployment rate fell to 11.9 percent from 12
percent. Over the month there were gains in
government, education and health and while
manufacturing, construction, leisure and hospitality
and finance saw large declines. The year over year job
count was down a net 98,200 or 5.7 percent. Annual
gains were again confined to education and health
services and government. The Oregon pattern
mirrored the nation in the moderation of the decline.
The Portland Metropolitan Area which accounts for
about half of total employment experienced a 300
jobincrease in adjusted employment and the
Employment Department noted that the since the
peak in January of 2008 metro area employment has
fallen by 5.9 percent.

The Oregon Legislature increased income taxes for
upper income Oregonians and raised corporate taxes
as part of efforts to deal with weakened revenues
and rising spending. For individuals, rates were
increased for incomes over $125,000 ($250,000 joint
returns) with 2 new brackets (10.8 percent and 11
percent) and the ability to deduct a portion of
Federal Income Taxes paid was phased out-a less
visible tax increase. This means Oregon ties with
Hawaii for the highest marginalincome tax rate in
the nation. In 2012 the 10.8 rates drop to 9.9
percent. For corporations excise taxes were
increased along income tax rates. Petitioners are
now seeking to force a public vote on the actions.
About 70% of Oregon income tax revenues came from
the top fifth of the taxpayers prior to the latest
increase in rates according to the Oregon
Department of Revenue. If the rates hold,
economists will have another experiment in how
people react to marginal income tax rates.

Personal Income
Washington Metro Areas

% Growth 2007 % Growth 2008

Bellingham 8.5% 4.6%

Bremerton 6.1% 4.1%

Kennewick - Richland - Pasco 7.8% 6.6%
Longview 5.8% 3.0%

Mt. Vernon - Anacortes 7.4% 4.5%
Olympia 7.4% 4.9%

Seattle - Tacoma - Bellevue 8.7% 3.6%
Spokane 6.9% 3.8%

Wenatchee 6.4% 4.4%

Yakima 6.5% 4.9%

M Source: BEA
Oregon net farm income in 2008 according to the USDA was $872.4
million essentially unchanged from 2007's $875.1 million. In 2008 the
value of crops rose by $230.7 million, livestock products including milk
fell by $12.6 million, but expenses for manufactured inputs including fuel
and fertilizer increased sharply pulling down net income. Direct
government payments to the sector were flat at $124.8 million.

WASHINGTON:

Washington seasonally adjusted employment saw a 4,000 job increase in
July- the first increase in 7 months, according to Employment Security.
The unemployment rate declined by .1 of a percent to 9.1 percent. The
over the month strength was in education and health, business services
and government. On an annual basis the job decline was 4.2 percent or
125,000 jobs. Declines in construction and manufacturing accounted for
more than half of the net decline at a total of 67,900. The only sector with
an annualincrease was education and health services. The highest
unemployment rates in the state were in Clark County (13.7%), Pend
Oreille (12.5%) and Longview (12.9%).

Washington is the nation's leading producer of apples with current
estimates indicating a 5.8 billion pound crop in 2009. This in unchanged
from 2008, but national production is expected to increase by 3.5 percent
largely on a 75 percent increase in number three producer Michigan to
1.05 billion pounds. Washington also leads the nation in the production
of sweet cherries. The USDA expected a Washington harvest of 180,000
tons up 80 percent from 2008. Oregon production nearly doubled.
Growing conditions in both states were excellent. Nationally production
was at an all time high, resulting in a sharp decline in prices.

High drama is taking place in Washington as Boeing is considering
opening a production line for the delayed 787 in South Carolina at a
former Vought facility that Boeing purchased earlier this year. Building
permits have been applied for inducing concern amongst Washington's
leaders. An additional facility would provide an alternative with possibly
better labor relations, but the supporting infrastructure and experienced
labor force would have to be developed. This decision is a major one for
the Puget Sound region which has been the only large aircraft final
assembly point in the nation.





